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Note A) General issues 

II I Q: What is the link of the NAMA Facility’s support with the conditional part of most 
Nationally Determined Contributions (NDCs) from developing countries? 
A: The international community is already providing significant support in the form of 
climate finance and technical assistance, supporting both planning and 
implementation on the ground.  However, actions should be country-driven and 
developing countries feel ‘ownership’ of the agenda. The NAMA Facility will continue 
to provide tailor-made support for the implementation of highly ambitious and 
transformational NAMAs in developing countries.  
The financial contributions to the NAMA Facility made by the German, British, Danish 
government and the European Commission form part of the commitment made by 
industrialised countries during the UNFCCC climate negotiations to jointly mobilise 
USD 100 billion per year by 2020 to finance mitigation and adaption activities in 
developing countries. Funding mobilized through the NAMA Facility will contribute to 
this overarching objective, and NAMA Support Projects are requested to demonstrate 
the link to the NDC of the partner country.   

II 2 Q: Are donors planning to avail more funding?  
A: Donors have committed to fund up to EUR 60 million for a 4th Call only. Donors will 
decide at a later stage and based on the pipeline of NSPs submitted to the NAMA 
Facility, whether to avail further funding to the NAMA Facility. 

II 3 Q: What do you mean by financial mechanisms and products, as the NAMA Facility 
only provides grants? What other financial products can be deployed by the NAMA 
Facility? 
A: The NAMA Facility offers grants to the NAMA Support Project.  At the level of 
NAMA Support Projects, this grant is expected to leverage public and private funds in 
order to make best use of the grant. This leverage can be achieved by a variety of 
financial mechanisms and products such as guarantee schemes for commercial loans 
or soft loan programmes but also funding might be used, inter alia for bridging a 
phasing out and phasing in of subsidy schemes promoting low carbon technologies.  
Please also refer to the NAMA Facility’s  
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fact-sheet  
http://www.nama-facility.org/uploads/media/Factsheet_- 
_Financial_Mechanisms_in_the_NAMA_Facility.pdf 
presentation  
http://www.nama-
facility.org/fileadmin/user_upload/pdf/News_material_2016/20162305_NAMA_Facilit
y_Workshop_Presentation_Soeren_Luetken.pdf  
and a webinar 
https://www.youtube.com/watch?v=amIrMmxGUDc&list=PLU29rA3rR_Odv604M-
dbbzobYLylb_MOT  
on financial mechanisms and their links to transformational change. 

II 4 Q: Can subsidies be considered as one of the financial mechanisms envisaged for the 
NAMA Support Projects? If yes, is there a rule for the percentage blend of 
subsidies/credits/equity, etc? 
A: Subsidies could be considered a financial mechanism of a NAMA Support Project. It 
should be demonstrated that the subsidy scheme does not crowd out commercial 
finance, that it is the most efficient and effective solution for overcoming a certain 
barrier and that there is a clear phase out concept for the subsidy or other ways to 
ensure a sustainable impact of the financing mechanism beyond the NSP’s lifetime. 
The NAMA Facility does not set a rule for the percentage blend of 
subsidies/credits/equity, etc. For further information, please also refer to clarification 
note II 5.  

 

Note B) Outline assessment process 

II 5 Q: During the assessment, does the NAMA Facility apply any minimum ratio for 
financial leverage, i.e. between the requested grant from NAMA Facility and the 
mobilised public and private finance?  
A: The NAMA Facility does not require a minimum financial leverage; however, during 
the assessment of Outlines the leverage ratio is taken into consideration in the 
country- and sector-specific context. 

 

Note C) Eligibility of NSPs 

II 6 Q: Are pilots eligible for funding?  
A: Piloting new technologies which are not yet available on the global market is not 
eligible, whereas demonstrating an available technology that is new in a certain 
country context would be considered eligible.  

II 7 Q: Is an initiative that is ongoing but lacks funds for further implementation eligible to 
receive funding? 
A: An ongoing initiative could be eligible, if it fulfills the requirements set by the 
NAMA Facility. In particular, it should be demonstrated why the measures supported 
by the NAMA Facility funding are considered additional to what is ongoing, how 
additional funding is mobilised and how a sustainable and transformational impact 
can be achieved by the NAMA Support Project.     

II 8 Q: Is a project eligible that only focusses on training and is limited to a regional area? 
A: The NAMA Facility’s support targets the implementation of ambitious NAMAs by 
enabling investments into low carbon technologies with financial and technical 
support mechanisms. For a NAMA Support Project, only focussing on training and 
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being limited to a regional area, it would be challenging to demonstrate a direct link to 
achieving mitigation impacts, mobilising public and private finance and ensuring a 
transformational impact in a (sub-) sector. It is thus unlikely that this kind of project 
would suit the NAMA Facility’s qualitative selection criteria (i.e. mitigation potential, 
financial ambition, potential for transformational change). Please also refer to 
clarification note I 16.   

II 9 Q: Will the project units installed with the support from NAMA Facility be eligible to 
earn carbon credits?  
A: In order to ensure the additionality of greenhouse gas reduction and of the Donors’ 
contribution to international climate finance, no emissions certificates or other 
emissions credits generated by NAMA Support Projects may be traded either during or 
after the NSP term. Certificates generated with the support from the NAMA Facility 
should be permanently cancelled (see also 1.1. of the NSP Outline).  

II 10 Q: Can the “exit strategy” (for NAMA Facility support) include carbon financing as a 
means of sustainable financing approach? 
A: Yes, carbon financing might be considered in the exit strategy for NAMA Facility 
support, if the credits have not been generated with the funding support provided by 
the NAMA Facility. Please also refer to clarification note II 9.  

II 11 Q: Do all GHG-baseline calculations have to be available and handed in at the Outline 
stage?  
A: Baseline studies are considered part of the development of NAMAs and thus part of 
readiness activities. Therefore, the NAMA Facility expects that assumptions and 
methodologies for GHG-baseline calculations are made transparent already at Outline 
stage. If a detailed baseline is not yet available in a certain country, it could be 
considered to base assumptions on data from already available baseline studies from 
similar countries. 

II 12 Q: In CDM projects, a “static baseline” is usually used to determine the baseline 
emissions. Is there any difference in projecting baseline in the CDM projects and 
NAMA Support Projects? 
A: No, methodologies of the CDM are accepted for projecting baselines in NAMA 
Support Projects. Please refer also to the Monitoring and Evaluation Guidance for 
NAMA Support Projects. 
http://www.nama-facility.org/fileadmin/user_upload/pdf/151123_nama_facility_nsp-
guidance_web.pdf   

 

Note D) Eligibility of (co-) applicants  

II 13 Q: What is the expected level of signatory in the endorsement letters? 
A: The endorsement letter should be signed by a duly authorised representative of the 
Ministry.    

II 14 Q: Can a sub-national government submit a NAMA for the funding in the NAMA 
Facility as the sub-national government is responsible for implementing the mitigation 
action plan independently? 
A: The NAMA Support Project should be endorsed by the national government. 
National ministries and/or entities as defined in the General Information Document 
can submit a NAMA Support Project to the NAMA Facility 5.1. A sub-national 
government body can be a key implementing partner as defined in the General 
Information Document in chapter 3.5. 
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Note E) Detailed Preparation Phase (DPP) 

II 15 Q: Will the budget proposed in the NSP Outline for the DPP be negotiable during the 
DPP? Does the NAMA Facility have additional guidance on budgeting for the DPP? 
A: The budget requested for the DPP will be assessed during the assessment process 
with regard to its adequacy and efficient use of NAMA Facility support. As part of the 
finalisation of the DPP concept during the on-site assessment, amendments in the 
budget might be necessary and will be negotiated with the (co-) applicant. The budget 
as part of the DPP concept is subject to the approval by the NAMA Facility Board. 
During the DPP itself, a re-negotiation of the budget is not foreseen. 

II 16 Q: Is the NAMA Facility planning to make the NSP proposal template publicly 
available? 
A: The NSP proposal template for NSPs from the 4th Call will be available in the 
beginning of 2017. The proposal template for NSPs from the 3rd Call is published at the 
NAMA Facility’s website http://www.nama-facility.org/call-for-projects/background-
information-for-applicants.html and may serve applicants as an indication for the 
expected level of detail.         

 

Note  F) Eligibility of NAMA Support Organisations (NSOs) 

II 17 Q: What is the requirement for a consortium for NSO? Is there any limitation on 
number of organisation? Is it possible to include a financial institution in the 
consortium? 
A: A consortium needs to fulfill the eligibility and capacity criteria as stated in the 
General Information Document, chapter 5. A lead partner should be identified as the 
contracting partner for the NAMA Facility and the roles of the consortium partners 
must be well-defined. The NAMA Facility does not limit the number of organisations in 
a consortium. It is possible to include a financial institution as consortium partner.   

II 18 Q: Who should be the local partner that is implementing the NAMA for financing? Is it 
always the Ministry or it can be other interested parties? 
A: The NAMA Facility assigns different roles to national partners:  
the Ministry responsible for Climate Change and the sector Ministry are political 
partners and as such responsible for the political steering of the NAMA Support 
Project.  The NAMA Support Organisation (NSO), on the other hand, is the contracting 
partner for the implementation and concludes a grant contract with the NAMA 
Facility. Capacity requirements for NSOs and examples are provided in the General 
Information Document, chapter 3.4 and 5.2.2. The NSO implements the NSP jointly 
with national implementing partners, examples are provided in the General 
Information Document, chapter 3.5. The NSO can forward grant funding from the 
NAMA Facility to national implementing partners, e.g. for setting up a financial 
mechanism.   

http://www.nama-facility.org/call-for-projects/background-information-for-applicants.html
http://www.nama-facility.org/call-for-projects/background-information-for-applicants.html
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II 19 Q: Does the requirement for the entities acting as NSO (“average annual turnover of 
EUR 1 million over the last 3 years”) also apply to the government entities other than 
Ministries?  
A: Please note that the quoted requirement (“average annual turnover of EUR 1 
million over the last 3 years”) applies to the (co-)applicant, whereas the NSO has to 
fulfill the more demanding criteria of an average annual turnover over the last 3 years 
being larger than the requested NSP volume (see General Information Document 
chapter 5.2.2).  
The criteria that a designated NSO has to fulfill apply to all entities including 
government entities. The term “annual turnover” in the criteria can be substituted by 
the term “annual budget” in case of governmental entities.  

 


